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GOODS AND SERVICES TAX, IMPACT ON STATE FINANCES AND ECONOMY 
Motion 

Resumed from 24 October on the following motion moved by Hon Ken Travers - 

That the House notes the impact of the goods and services tax on the State’s finances and economy. 

HON J.A. SCOTT (South Metropolitan) [11.05 am]:  Yesterday I provided some examples of how the goods 
and services tax has caused not only a reduction in the State’s finances but also considerable problems in the 
community.  In recent federal debates it has become obvious that in the next four or five years state funding for 
education and health, those vital areas of importance to our community, will suffer a shortfall, which will put a 
great deal of pressure on those services.  I do not believe sufficient effort has been made to make up the 
difference to the States, particularly to Western Australia, as I demonstrated yesterday with the charts that 
indicated that Western Australia has suffered a reduction in its untied federal funding probably to a greater 
degree than any other State.  That lesser funding has burdened our education and health systems as well as many 
other areas of importance.  

Yesterday evening I heard Senator Andrew Murray refer on television to the way in which the Democrats had 
managed to have included in the GST legislation some amendments to provide greenhouse savings due to the 
arrangements it had made with the Howard Government to allow the GST legislation to be passed.  However, the 
greenhouse savings from those measures did not eventuate.  The data coming from Canberra on competitive 
neutrality between road freight and rail freight, for instance, indicates that the GST has created an advantage to 
road transport over rail transport.  In fact, Australia has gone backwards on the promotion of more energy 
efficient forms of transport since the introduction of the GST.  This State will be faced with this very important 
issue.  As members know, debates have been held in this House on the best way to reduce the price of fuel to 
motorists and road train operators in the light of the rising prices in crude oil and the other impacts of high fuel 
prices.  

Our taxation system is important and it should provide an advantage to manufacturers and operators of the more 
energy efficient forms of transport in this country.  Without that advantage the less efficient forms of transport 
will not be discouraged.  That has been the result of the GST.  We will live to regret that because the more fuel 
we use, the more it will increase in price.  The Government should be considering measures to reduce fuel use.  
Similarly, it should consider that our economy should not be based on increased wages, but on reduced living 
costs, and the elimination of potential costs caused by pollution of our atmosphere and our waterways.  The GST 
will be detrimental to the long-term future of this country. 

I shall sum up the areas of the GST that are non-discriminatory and that leave a postponed cost of damage for 
future generations to pay because no differentiation was made between items produced in a sustainable way and 
items causing a great deal of damage.  In that sense the GST is probably the worst of all taxes.  We must be more 
imaginative about our tax system if long-term benefits are to flow to not only exports but also the community.  If 
we truly want more sustainable industries, we should not promote greater exports of products when we are 
bringing in those same products from somewhere else.  We need to completely re-shape our economy to rely less 
on non-sustainable mechanisms, particularly transport. 

I was interested to read in a paper for the freight congress to be held at the weekend in Fremantle, that one of the 
reasons transport appears to be important is that we move things around so much.  The paper gave an example of 
potato chips that are made in New South Wales.  The potatoes are grown in Tasmania, Queensland and Victoria 
and the potato chips are exported all the way to Western Australia.  That does not show the value of transport; it 
shows the stupidity of planning and the lack of regional development.  We must have a taxing system that does 
not promote that type of stupid behaviour, and a system that encourages regional development in this and other 
States of Australia so that goods as simple as potato chips are not transported all over Australia; that is absolutely 
stupid.  We can do a lot better with the GST and we can do a lot better with that sort of planning.  

HON PADDY EMBRY (South West) [11.12 am]:  It gives me great pleasure today to speak on behalf of One 
Nation, rather than listen to people speak about us who think they know more about what we stand for. 

I shall raise a number of issues today about the GST.  There is no question that it is an evil tax.  The Liberal 
Party claimed when it regained government in 1998 that it had a mandate.  A primary vote of 37 per cent, 
Mr President, is a mandate to nowhere.  It indicates how undemocratically the Liberal Party acted in this regard 
in that it introduced the legislation into the House of Representatives in the form in which it was elected in 
October 1998, but it then rushed the legislation through the Senate before that House was reconstituted.  The 
Liberal Government knew perfectly well that if it had tried to have the legislation passed in the Senate as it 
would have been constituted after the election in 1998, it would not have succeeded.  The legislation was passed 
on 30 June 1999. 
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Hon J.A. Scott:  The Democrats supported it. 

Hon PADDY EMBRY:  Goodness knows what the Democrats do!  I suggest that the Democrats do not know 
today what they are doing.  Other people do not know what they are doing.  However, that is a side issue.  A 
primary vote of 37 per cent is not a mandate.  A referendum may produce a mandate.  The GST was a very 
important part of the 1998 election, but there were many other issues.  That comment applies equally to the State 
Government elected in this place last January.  Its primary vote was also around 37 per cent.  That does not give 
it a mandate, which is the word it has used.  Political parties use the word mandate when it suits them.  However, 
a mandate means a clear majority.   

Had the election in 1998 been fought purely and simply on the issue of the GST, the 37 per cent of Australians 
who voted Liberal voted for the GST and the remaining 63 per cent of Australians voted against it. 

Hon Ray Halligan:  Does that mean that no Government in the United Kingdom could ever suggest it had a 
mandate? 

Hon PADDY EMBRY:  Do they use the term mandate as much there as it is bandied around here? 

Hon Ray Halligan:  They certainly do. 

Hon PADDY EMBRY:  They are also obviously ignorant of the meaning of the word. 

Hon Ray Halligan:  They have a first-past-the-post system. 

Hon PADDY EMBRY:  That is a different system which at least gives an elector one vote.  In the Forrest 
electorate the Government was elected on the last two preferences on the ballot paper, be it nine or 10; in other 
words, the seat was decided by people who put the Liberal and Labor Parties as low as possible on the ballot 
paper.  Unfortunately, we could not put them both last, which is what we would have loved to do because it was 
well deserved. 

Hon George Cash, for whom I have so much regard, spoke about fairness and equity in paying tax and the ability 
to pay.  My God, it is well documented that those in the lowest socioeconomic group are paying the GST; of that 
there is no doubt.   

I shall tell the House of a personal experience I had when I bought two tyres in late 1999 from Beaurepaires for 
Tyres.  They appeared to cost a lot of money, and I asked the manager how much cheaper they would be if I 
were able to wait until July when the GST commenced.  He said that they would cost exactly the same, as the 
GST would not make the slightest difference.  The 22 per cent wholesale tax that I as a primary producer would 
not have paid was roughly the same as 10 per cent retail.  He said that he would have added a couple of dollars 
as an administration charge.  The point I made is that very few retail prices were lowered as a result of the GST.  
Items such as cameras might have been lowered but, how often do people buy a camera?   

The Howard Government went to the polls on an aborted - I choose the word deliberately - version of the GST.  
The final version was nothing like the original one.  If we take these extraordinary figures and call 37 per cent a 
mandate, and bear in mind that the GST proposed in the election was not even a distant cousin to the final GST, 
that was dishonesty in the extreme.   

There are many well-documented cases of the way in which the GST has hurt people.  Unfortunately, most 
politicians are not businesspeople and they do not understand it.  A number of my friends are in business, 
naturally, and only two of them have told me how much better things are under the GST.  One is a good friend 
who I am sure fishes for a bite, which he always gets.  I believe the second one is honest in his work.  He retails 
a very narrow number of articles that do not spread very wide.  However, I also spoke to a storekeeper who 
retails a great variety of products - he runs what I would call a service store that saves people in bush 
communities from having to drive 100-plus kilometres to shop.  That person had to put on a paid person for three 
days a week for the first period of the GST.  It is a nonsense to say that people are much better off with the GST, 
because their bookwork must be kept up to date.  Those comments are insulting when they come from people 
who may know what day of the week it is but do not have the vaguest clue about how to run a business. 

Hon J.A. Scott:  Job creation! 

Hon PADDY EMBRY:  Yes - job creation for the accountants.  One of the well-known accounting firms in 
Albany said that it would have nothing to do with the GST, and it refused to help its clients to prepare their 
business activity statements - and the word “bastard” would probably be more appropriate for the “B” in BAS - 
because it said that doing so would lower its reputation.  I rang the Taxation Department in September for some 
help to prepare our BAS.  I waited for 20 minutes, as is the norm in this wretched business of getting onto a 
government department these days, only to be told by the person that he could not help me.  I asked him to 
connect me to a supervisor, but the supervisor could not help me either.  He then connected me to one of the 
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most senior people, and he could not help me either.  No homework or consultation was done on the GST.  I 
grant that the previous tax system was a terrible system.  The GST was supposed to make that system work 
better.  However, thanks to the Australian Democrats, the GST that we have ended up with has without doubt 
made it the worst possible taxation system in the world.   

I want to let my emotion die down a bit.  I know people who have been put out of business by this tax.  I have a 
sister who lives in New Zealand.  Forty-five per cent of small businesses in New Zealand have gone out of 
business because of the GST.  When I was campaigning for the 1998 federal election, some small businesses in 
Albany said to me, “We will take it to our accountant, and depending on what our accountant says, that is how 
we will vote.”  The GST was supposed to make the taxation system simple, for God’s sake!  Other people said to 
me, “I have always voted Liberal.  However, if the Liberal Party wins this election and brings in this GST, I will 
just put the for sale sign on the door”; and that is what they did.  Their margin was so small that with the GST as 
an added component on their lease, they believed it was no longer worth their being in business.   

Hon George Cash spoke about fairness.  The GST is not fair to country people.  Before the GST, the cost of 
building in Albany was approximately 20 per cent higher than in Perth, because of the cost of freight.  We now 
have to pay GST on freight.  If people want to build a house in Kununurra, goodness knows what the cost is.   

This is not my normal style, but I will read to the House some excerpts from newspaper articles.  An article in 
The Australian of Friday, 28 September, headed “$1bn blowout in GST compliance”, states -  

The cost of complying with the GST and other tax changes was at least $1 billion a year more than the 
$210 million the Government had claimed, economic research shows. 

I have a lot of articles here, but I do not want to bore the House with all of them.  An article in The Australian 
Financial Review of Thursday, 20 September, headed “Ticket holders face tax sting”, states -  

Ansett customers who have paid GST on cancelled tickets are not entitled to credits for the tax, and 
businesses that have already claimed credits for the GST in their Business Activity Statement will now 
have to pay back the credits.  

“The vast majority of businesses will be stunned to find out they owe the Tax Office as well as being 
out of pocket to Ansett,” a GST practice leader for PricewaterhouseCoopers, Mr Ken Fehily, said. 

That is just another small example.   

It is interesting to study the history of the GST; and I am sure this will not bore all members.  I refer to an article 
in the Business Review Weekly of 30 March this year, entitled “Tax reform”.  It asks the question: “What is 
behind the disaster of tax reform?”  It then gives the answer: “A long display of arrogance, distraction and 
incompetence.”  That is pretty plain English.  It states -  

The Howard Government’s failure to control an arrogant, ambitious and often incompetent bureaucracy 
that has its own tax reform agenda is largely to blame for Australia’s tax reform debacle.  Senior 
bureaucrats in Treasury and the Australian Taxation Office (ATO) took advantage of their freedom to 
ignore mounting concern from tax practitioners and small and medium-size businesses about the 
direction of tax reforms to produce highly complex and unworkable legislation. 

That is marvellous stuff, is it not?  It continues -  

Insiders say that the federal Treasurer, Peter Costello, and his two on-staff tax specialists were no match 
for the powerful tax reform forces of Treasury and the ATO.  And tax professionals claim that Costello 
developed an attitude over the past year of not wanting to listen to criticism about how the Howard 
Government’s tax reform dream was being put into practice.   

I guess “dream” is a good word for it.  It continues -  

Costello’s failure to control the bureaucracy during tax reform must be the biggest political mistake of 
the Howard administration.   

Prime Minister John Howard’s three basic objectives of tax reform - greater equity, simplicity and 
economic growth - are unquestionably in tatters.  Tax reform has dramatically achieved the complete 
opposite.  One senior tax practitioner likens tax reform to a terrible train wreck: little is left from the 
smouldering ruins.  Just three mainline tax reform measures - GST itself, discount capital gains tax 
. . . for individuals, and lower corporate taxes - are likely to survive unscathed.  Most of the remainder 
are either gone, going, deferred, likely to be massively scaled back and/or suffering from badly flawed 
and incomplete draft legislation. 
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Measures in the dumped-or-delayed category include: entity taxation (taxation of trusts as companies), 
the revolutionary tax-value method of taxation (Option 2), various anti-avoidance measures, 
consolidation, . . . simplification of the tax acts, and simplification of dividend imputation.  Perhaps the 
extent of the tax reform disaster finally became clear to Howard and Costello when the chairman of the 
new Board of Taxation, Dick Warburton, recently described the draft entity taxation legislation, a 
central plank of John Howard’s tax reform, as “unworkable”, echoing what the tax profession had long 
been warning.   

Apart from the Prime Minister and Treasurer, two senior bureaucrats are most culpable for the calamity 
of tax reform: Treasury secretary-designate Ken Henry and tax commissioner Michael Carmody.  For 
his role in the tax debacle, the tax commissioner is liable to pay with his job. 

If Carmody does not resign, there is probably enough political opposition to him for both Houses of 
Parliament to vote to remove him for failing to efficiently implement tax reform policy.  Views are 
mixed about what consequences Henry should face as the grand designer and chief bureaucratic 
enforcer behind tax reform.  Henry has strong contacts in the Labor Party, and a Labor Government is 
likely to feel that his abilities are essential for a smooth transition to government, if it were to win office 
later this year.  However, Labor would have learned a valuable lesson from Howard and Costello’s 
bitter experience: Henry needs to be kept under tight control and made to listen to outside advice. 

No matter what Howard, Costello and the chairman of the Ralph review of business taxation, John 
Ralph, may believe, Henry is the powerful and relentless force behind Australia’s attempt at tax reform.  
Henry designed most of the tax reform policies and has been the most influential tax policy maker - 
politicians included - since 1985, when he was behind the attempt by the then-treasurer Paul Keating to 
introduce a GST.  Most of Howard’s tax reform measures are policies that Henry has been passionately 
pushing for more than 15 years. 

Henry was Treasury’s head of tax policy during the Keating Government and the early years of the 
Howard Government.  And as chair of the Howard Government’s tax taskforce from July 1997, he is 
understood to have been a principal author of the early blueprint for the Howard tax reforms. . . .  

One well-placed source says: “Treasury really screwed up with tax reform.  And within Treasury, 
Henry is principally to blame.”  This source accuses the secretive, softly spoken Henry of personally 
seizing control of the tax reform by initially putting forward most of the ideas and then attempting to 
minimise the opportunities for influential tax professionals to question his policies. 

Surely that is where Howard and Costello failed.  As I stated earlier, there was insufficient opportunity for tax 
professionals and businesspeople to put their educated and informed point of view. 
Hon J.A. Scott:  It was bad for the welfare agencies. 
Hon PADDY EMBRY:  The welfare agencies were devastated by it. 
The article has a picture of Ken Henry.  I know that newspaper pictures are not kind, but he looks like a chap one 
would not like to meet on a dark night.  Probably, if they took a picture of me, it would look somewhat similar, I 
must admit. 

The article goes on to show that in many cases Howard and Costello lacked detailed knowledge of the goods and 
services tax.  Simon Crean’s father had a very good saying.  Frank Crean made the statement when he was 
Treasurer in the Whitlam Government that experts should be on tap, not on top.  What a wonderful and true 
statement that is.  Experts and the bureaucracy are there to give advice - hopefully informed advice.  Sometimes 
it seems that it is seldom advice based on experience.  It seems primarily to lead to another mountain of 
paperwork.  Hon Jim Scott would notice the trees cut down to cater for that.  Politicians are elected to power and 
must take responsibility for decisions they make based on bureaucratic advice. 

I am sure that another speaker would like to speak on this subject.  For business in general, the introduction of 
the goods and services tax is the most devastating decision to have been made in Australia’s history. 

HON JON FORD (Mining and Pastoral) [11.35 am]:  I want to talk about the impacts of the goods and services 
tax on the mining and resource sector and my experiences of the hydrocarbon industry.  The Association of 
Mining and Exploration Companies has produced a yearbook.  The association is a peak body.  The profile reads 
- 

The Association of Mining and Exploration Companies Inc. (AMEC) is recognised as one of the 
Australian mining industry’s leading lobby groups, representing all sectors of the industry at all levels 
of government and at the community level. 

The yearbook contains an article entitled “Tax Reform A Mixed Blessing”.  It reads - 
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Whatever the Federal Treasurer, Peter Costello, might say to justify the overwhelming changes to 
Australia’s taxation system, the fact is that Australian business, including the mining sector, has 
struggled with the costs, complexities and pace of change. 

The introduction of the GST, the PAYG system, thin capitalisation amendments, the new uniform 
capital allowances provisions - the list goes on - have delivered business more than enough to cope with 
in an exceptionally short time frame.  A case in point is the GST. 

To mark the first anniversary of the introduction of the GST, PricewaterhouseCoopers conducted a 
survey of 360 companies to assess business reaction.  The survey results revealed that 84 per cent of 
respondents found tax compliance more complex or significantly more complex under the new tax 
system. 

Moreover, the survey demonstrated that the cost to business of the transition to the GST had already run 
into billions of dollars.  Seventy per cent reported they had spent up to $250,000, while ninety percent 
of those surveyed expected to spend up to this amount again to complete their tax transition.  Six 
companies advised that they had spent upwards of $50m! 

And the challenge of the GST unfortunately doesn’t stop there.  At the time of publishing this article, 
there are over 1,000 amendments to the GST legislation waiting in the pipeline, which will only add to 
the costs of understanding and complying with the new system. 

An area of particular concern for the mining sector is the application of the GST to farm-in/farm-out 
arrangements. 

I have some experience of this, but my experience is more in the hydrocarbon industry and not so much in the 
mining industry.  Farm in, farm out happens when a company is granted a lease and then farms out maintenance 
and production.  It might even farm out the lease to another company.  The trouble arising with such 
arrangements, because of the GST, is the complexities that flow down the line.  Companies on the receiving end 
of farming out may then farm on again.  Labour shops are also involved.  The list goes on and on.  The article 
continues - 

In a detailed letter to the Melbourne office of the ATO, AMEC sought advice on how the GST would 
apply to a range of farm-in/farm-out arrangements, both from the perspective of the ‘farmee’ and the 
‘farmor’. 

AMEC has taken the view that there is such a variety of arrangements and differing circumstances in 
these arrangements, which commonly involve overseas entities, that it is important that the ATO has a 
thorough understanding of industry practice and, as a consequence, is in a position to provide 
appropriate advice and consistent application of the legislation. 

For a number of years leading up to my new job, I was involved in a major project, which was worth about 
$1.6 billion.  Its proponents had farmed out work across the world, including to Norway, the Middle East, 
France, Korea and Singapore; some work was also done in Jervoise Bay. 
One of the issues that has always worried me about the resource sector is the number of jobs that are not retained 
in this country - that is, work that could be done here that is sent overseas.  That has always been in the back of 
my mind.  I found myself one day travelling to Korea with the project accountant of a company that was nearing 
the end of the Korean phase of production and was about to send some parts on a big barge to Singapore for 
assembly.  The accountant and I got talking about general accounting matters and the impact of the goods and 
services tax.  The reason we were talking about the GST, apart from its being a long flight, was that up until that 
particular project, looking after taxation issues for contracts had been devolved to a fairly low level in the 
company, but on this project had been pushed right back up the tree.  I will talk more about that later.   
The accountant and I were talking about the GST and how it applied to particular aspects of the project.  He tried 
to explain it to me.  I did the old white pointer trick in the end, and my eyes rolled up.  I asked him what was the 
net impact on that particular project.  His response was to ask me why I thought the company was assembling the 
project in Singapore.  That begs a question.  About 4 500 people were employed in assembling this project in 
Singapore, but technically there was no impediment to at least three assembly yards within Australia undertaking 
that job.  I wonder how many of those jobs, which should have been in Australia, were chased offshore because 
of the GST.   

Hon Simon O’Brien:  How did the GST have a significant impact on this project?  This concerns me a lot 
because I have a lot of unemployed fabricators in my region.  

Hon JON FORD:  It relates to the complexities of the GST and how it applies to not only the mining sector but 
also the hydrocarbon sector.  For example, let us look at a typical operation on the North West Shelf.  A 
particular body shop could be given the job of minor capital contracts, and it will look after that.  It might then 
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subcontract to a number of other contractors.  We have a dynamic work force in the north west and all of 
Western Australia, so part of the operation might be farmed out to another company, and so on.  The 
subcontractor might have the same arrangements.  The hydrocarbon and mining industries now talk about health 
care, which is a term that looks at, for example, valving, so that all the spares and valves in the plant belong to 
another company.  When an order is placed for a valve it goes through the system to a particular company.  In 
one project I worked on the company was based in Aberdeen, Scotland.  The company draws the part back, puts 
it in and takes it away; then it farms the work out, gets it repaired and then the parent operator is back-charged 
for the cost of the repair of that component.  The accountant tried to explain to me how that worked.  He said that 
one of the complex issues is the net effect of how the GST is applied.  He said that the Australian Taxation 
Office could not give him the answers.  I inferred from that that it was easier in the end to farm out all of that 
work overseas than to deal with it here.  I know that the GST would be a contributing factor, and not the sole 
factor for farming out that work.  

Hon Simon O’Brien:  Could you entertain the prospect that you had a lazy accountant who could not be 
bothered?  The overall factors that would take a large resource manufacturing project to Singapore instead of 
onshore here would be other costs and not the GST itself.  It is a nuisance, but it is not that much of a cost.  

Hon JON FORD:  I said that it was a contributing cost, and I wondered how many jobs were lost in this country 
as a result of that.  Hon Simon O’Brien is right, and it is a subjective view.  I am not saying it is the sole 
problem, but it is a contributing factor.  A number of contributing factors can force jobs offshore.   

My experience in the past 10 years in the mining industry, especially in achieving flexibility in the work force 
and giving more meaningful jobs to employees, was in applying the SEL principle - that is, safe, efficient and 
logical.  Under the SEL principle one considers a person’s job, his job description and his interfaces, and asks 
whether it is safe, efficient and logical for that person to do that job.  If it is, that person is given the task.  Within 
the industry in which I worked, small management teams at the workplace managed their own budgets, 
interfaced with other companies with contracts and, under a manual of authority that set the limits under which 
they could operate, made autonomous decisions about running the plant for which they were responsible.  The 
net effect of the GST that I saw was that the budgetary process and management of contracts was taken away 
from those autonomous management teams and moved back up to another administrative level - back to the 
contract and taxation experts.  That is one straight-up effect that I saw, which was disappointing.  It was good for 
employment from a white collar perspective, but not very good for the jobs of the people on the ground, who had 
got quite a bit of enjoyment out of that total management experience.  It also caused problems for management 
because other systems had to be adjusted to a more traditional job front, which I had seen in the early days when 
I first got into the industry.   
I will move to another report.  Yesterday the Australian Hotels Association WA Branch briefed a number of 
members.  The briefing paper was titled “Economic Position of the Western Australian Hotel Industry 2001”.  A 
page in that report was dedicated to the impact of the GST.  The report reads -  

The impact of the GST, along with the earlier beer excise increases during 2000/01, has had a major 
impact on small business in the areas of cash flow and time spent administering their records.  As a 
majority of hotels in this State operate as small businesses, sole proprietor or partnerships, managing the 
GST and its compliance places a significant time and cost burden on the operators.   

Respondents to an AHA survey earlier this year reported that their administration costs have increased 
by an average of 34 percent, and that this increase has contributed to a decision to reduce staff for 55.5 
percent of respondents.  

The summary stated that the GST had a - 

. Major impact on small business in areas of cash flow and time spent administering their 
records.   

. Respondents to an AHA survey earlier this year reported administration costs have increased 
by an average of 34 percent, 

. this increase has contributed to reduce staff for 55.5 percent of respondents. 
We have gone from big business and big projects, on which there is an unknown impact, to a net job loss in the 
small business sector.  Company after company and representative group after representative group has told us 
about the difficulties that it is having with the GST.  It cannot be denied that this tax presents major difficulties.   

HON E.R.J. DERMER (North Metropolitan) [11.51 am]:  I support this motion with a feeling of gravity.  The 
deleterious impact of the goods and services tax on the economy of Western Australia obviously has very serious 
social implications.  Of course, the social and economic spheres of our world are inextricably linked.  It is often 
forgotten by Liberal Party members, leaders and ministers, particularly at the commonwealth level, that the 
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consumers in our economic structure are the everyday men and women of Australia.  That is clearly 
demonstrated when one considers the industrial relations policies promoted by the Liberal Party at both the 
commonwealth and state levels in recent years.  The legislation the respective Liberal Governments have 
introduced has reduced the real income of working Australians.  Those hardworking Australian people are 
generally the constituents of the Labor Party rather than the Liberal Party.  That is illustrated by the fact that the 
leader of the Court Government represented the electorate of Nedlands and the deputy leader represented 
Cottesloe.  Those electorates form a very important part of my electorate.  The fact remains that the Liberal 
Party’s philosophy means that it looks after high-income earners.  Of course, the Labor Party’s role is to look 
after the middle and low-income earners.  Many of those who are fortunate enough to earn a high income 
understand the need for every Australian to have a worthwhile future and an opportunity to improve.  I am very 
proud of every one of my 360 000 or more constituents, including those who have had good fortune.  Whereas I 
am concerned about all 360 000 of my constituents, the Liberal Party is driven by the concerns of only the very 
wealthy.  I have a deep-felt concern for all my constituents.  It is important for every individual in Western 
Australia to have the opportunity to improve his or her lot in life, whatever it might be.  That is also relevant to 
the economic growth of the State.  Middle and low-income earners may have modest resources at their disposal, 
but they are the driving force behind the economy.  Therefore, what is bad for middle and low-income earners is 
bad for our economy.  In the same way that the appalling industrial relations policies introduced by the Court 
Government, and little better policy introduced by the Howard Government -  

Hon Ray Halligan interjected.  

Hon E.R.J. DERMER:  I would be grateful if Hon Ray Halligan would stop interjecting.  If he did, he would 
learn; he would find it an enlightening experience.  I knew exactly what I was saying.  The Howard and Court 
Governments have systematically stripped industrial protection from Australian and Western Australian workers.   
That protection is essential to ensure a reasonable life for middle and low-income earners.  It allows them to care 
for themselves, their families and their future.  

The GST is clearly a regressive tax.  It hits the middle and low-income earners hardest; it diminishes their power 
to look after themselves and their families.  Correspondingly, it diminishes their power as consumers and as the 
driving force behind the economy.  Those who must spend all their income looking after themselves and their 
families are hit hardest by the GST.  This tax was designed to shift a proportion of Australia’s tax base from 
income tax to consumption tax.  The GST advantages those who are able to save some of their income - they do 
not need to spend all their income to provide for their needs.  I wish those people well; they are in a fortunate 
position.  I wish I could say that I am in that position, but I am not.  I know that the vast majority of my 
constituents need to spend every last cent they earn.  When the tax burden is shifted from income to 
consumption, the people who need to spend every cent of their income naturally contribute more.  Those who are 
able to save will be advantaged by this shift in the tax burden away from income towards consumption.  For that 
reason, the GST is a regressive tax.  It is bad for middle and low-income earning Western Australians who are 
endeavouring to sustain themselves and their families and to work towards a brighter future.  The Gallop 
Government, with its hardworking ministers, will do much to help those people.  The greater confidence 
displayed by middle and low-income earners and the improved economic drive that will result will be good for 
all Western Australians, including those of my 360 000 constituents who are fortunate enough to earn a high 
income and who may think the exclusive attention of the Liberal Party is good for them.  In the near future, even 
those on higher incomes will appreciate that their wellbeing is inextricably linked to the welfare of all Western 
Australians.  The Labor Party expects a surge in its share of the vote throughout the North Metropolitan Region, 
including Cottesloe and Nedlands.  People will understand that, as Western Australians, our fortune and our 
future are inextricably linked.   

It is sad to reflect on the GST’s impact on the spending power of middle and low-income earning Western 
Australians.  Those who need to spend all their income to sustain themselves are carrying an unfair, onerous and 
disproportionate burden in meeting Australia’s revenue needs.  That is clear from what people say when we 
speak to them.  I am very pleased that my electorate office is in the suburb of Balcatta, where I meet many 
people during my working day, particularly when Parliament is not sitting.  I visit the Northlands Plaza Shopping 
Centre immediately opposite my office, where I try to support local businesses when I can.  It is sometimes very 
difficult to make a quick purchase because I inevitably meet many constituents who like to talk to me about the 
affairs of the nation.  When I wander through the Coles supermarket and talk to my constituents, I hear repeated 
concerns about how the goods and services tax has made it more difficult for them to fend for themselves and 
their families and to buy groceries when the GST is having such an impact.  

I acknowledge that some grocery items previously attracted a wholesale tax.  Despite the savings incurred by 
that wholesale reduction, from talking to the people who need to square up their income against their expenses 
the bottom line on the Coles docket clearly indicates that they are disadvantaged by the GST and it is eating into 
their disposable income.  When they receive their power and gas bills, they see how the GST really bites.  Those 
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significant services are vital to the support of their families.  The GST on a bill of $300 from Western Power 
represents a savage impact on the income of a low to middle-income earner. 

Hon J.A. Scott:  Aren’t Porsches cheaper in Balcatta? 

Hon E.R.J. DERMER:  I look forward to the day when every garage in Balcatta contains a Porsche.  That will 
not happen until, attracted by the economic strength of Western Australia, the manufacturers of Porsche vehicles 
move their manufacturing industry to Western Australia.  It will take a couple of terms of the leadership of the 
Gallop Government to create the economic strength in Western Australia to enable all garages in Balcatta to 
house a Western Australian made Porsche.  

The sad reality is that the GST has bitten hard into the economy of the State by biting hard into the incomes of - I 
will not say ordinary people because they are extraordinary - low and middle-income Western Australian 
families.  That has had a deleterious effect throughout the economy by reducing people’s power to consume as 
they endeavour to advance opportunities for their families.  

With the Gallop Government in Western Australia we can look forward to a much brighter economic future, 
despite the GST.  The initiatives of the forthcoming Beazley Government to reduce the GST on power and gas 
will assist the community.   

Debate adjourned, pursuant to standing orders.  
 


